Financial Highlights 


1978 1977 
Sales}. 18 2 eee ee $133,699,000 $122,644,000 
Netearnings: 5 ins ofe tne Se ae aoe ee eee $ 3,981,000 $ 1,343,000 
Pershares << 2 Bos Ose aoa pee ee etme dee $ 3.03 §$ 1.02 
Dividends paid’: 2/532 ea eee re $ 526,000 §$ 526,000 
Per shares) 2 Sooke ee erent $ 40 § .40 
Working Capital’: eas alee neta eee $ 30,925,000 $ 26,203,000 
Shareholders’ equity. 4°. coe ees ee eee $ 31,162,000 $ 27,707,000 
Per share... 222 eae See nok eee $ 23.68 § 21.06 


INGLIS LIMITED 
14 Strachan Avenue, Toronto, Canada M6K 1W6 


Le secrétaire, au siege social, vous fera 
volontiers parvenir un exemplaire du rapport 
annuel en francais, sur demande. 


Report of the Board of Directors 


To the Shareholders: 


Your Directors present herewith the Annual Report of your Company for the year ended 
December 31, 1978. 


Net sales for the year ended December 31, 1978 amounted to $133,699,000 compared to 
net sales of $122,644 ,000 for the year ended December 31, 1977. Net earnings for 1978 were 
$3,981,000 or $3.03 per share as compared with net earnings of $1,343,000 or $1.02 per 
share for 1977. 


The improvement in earnings compared to last year was a result of a number of factors 
including improved inventory and expense controls. Increased levels of productivity at both 
plant locations . . . Strachan Avenue, Toronto and Stoney Creek . . . contributed substantially 
to the year’s improved performance. 


Results in 1977 were adversely affected by abnormal bad debt losses and the contin- 
uation into January, 1977 of the labour stoppage at the Stoney Creek plant. 


During 1978, we completed the expansion of our automatic washer manufacturing facil- 
ities and plans to expand and rearrange our dryer manufacturing operations will be imple- 
mented late in 1979 and completed early in 1980. In January, 1979, we commenced the 
manufacture of compact washers previously imported. 


For the past two years, consumer demand for major home appliances has shown very 
little improvement and this trend is expected to continue into 1979. However, the continued 
acceptance of refrigerator models we introduced in 1978 should result in greater market share 
and augment our proven strong position in laundry products. 


Your Directors wish to record their appreciation of the dedication and effort of the employ- 
ees and the support of our suppliers and customers during the past year. 


On behalf of the Board, 


KN fa : pep SE KB iwi 


Robert J. Collins-Wright Robert B. Willemin 
President and Chief Executive Officer Chairman of the Board 


February 28, 1979 


December 31, 1978 (with comparative figures at December 31, 1977) 


INGLIS LIMITED 


(Incorporated under the laws of Ontario) 


Current assets 


Short-term notes —.... .... = 


Accounts receivable (note 2) ........... 
Inventories (note 2)— 
Finished products... ....... | 


Materials and workin process ........, 


Prepaidexpenses................. . 


Income taxes recoverable ............. 


Fixed assets 


BuildingS ....:.......5.,,.,.. 
Equipment............... . |. 


Less accumulated depreciation. ........ 


Unamortized tooling cosis.. ..... |... 


On behalf of the Board: 


Robert B. Willemin, Director 
Robert J. Collins-Wright, Director 


1978 


$ 6,000,000 
10,465,000 
16,465,000 


20,625,000 
12,364,000 
32,989,000 

476,000 


49,930,000 


645,000 
9,371,000 
17,804,000 
27,820,000 
12,981,000 
14,839,000 
1,982,000 
16,821,000 


$66,751,000 


19/7 


10,220,000 
10,220,000 


18,918,000 
15,236,000 
34,154,000 
356,000 
243,000 
44,973,000 


720,000 
9,354,000 
17,864,000 
27,938,000 
11,863,000 
16,075,000 
2,162,000 
18,237,000 


$63,210,000 


Current liabilities 
Park acvances(NnOlie 2)... ........... 


Accounts payable, warranties and 
ecclveg charges... ..«.....- ..e 


meome and Oihertaxes payable ........ 
Deferred service contract revenue ........ 
Total current liabilities 

Provision for warranty................ 
Deferred income taxes............... 


Long-termdebt(notes)......=......... 


Capital— 


Authorized 
1,500,000 shares of no par value 


Issued 
1.315.631 Shares... .. =... tis, 


Retained earnings.................. 


(See accompanying notes to financial statements) 


1978 


$ 35,000 


14,494,000 
2,970,000 


1,506,000 


19,005,000 
1,905,000 


2,679,000 


12,000,000 


11,814,000 
19,348,000 


31,162,000 


$66,751,000 


O77 


$ 2,866,000 


14,470,000 
1,434,000 
18,770,000 
2,072,000 
2,661,000 


12,000,000 


11,814,000 
15,893,000 
27,707,000 


$63,210,000 


INGLIS LIMITED 
For the year ended December 31, 1978 (with comparative figures for 1977) 


1978 
Sales... 2... $133,699,000 
Earnings on operations before the undernoted .. $ 9,693,000 
Less: 
Depreciation and amortization. ......... 2,423,000 
Interest on long-term debt... ..-...... . 1,320,000 
Other interest expense (net). .......... — 
3,743,000 
Earnings before income taxes ........... 5,950,000 
Income taxes... -.. 2)... 1,969,000 
Net earnings forthe year............. $ 3,981,000 
Earnings pefshare .-.... 2... $ 3.03 
INGLIS LIMITED 
For the year ended December 31, 1978 (with comparative figures for 1977) 
1978 
Retained earnings at beginning of year..... . $ 15,893,000 
Net earnings forthe year............. 3,981,000 
19,874,000 
Dividends. 30). : 8. 38 526,000 
Retained earnings atendofyear......... $ 19,348,000 


(See accompanying notes to financial statements) 


1977 


$122,644,000 
$ 9,359,000 


1,894,000 
1,178,000 
629,000 
3,701,000 


1,658,000 


315,000 


$ 1,343,000 


$ 1.02 


1977 
$ 15,076,000 
1,343,000 
16,419,000 
526,000 
$ 15,893,000 


INGLIS LIMITED 


For the year ended December 31, 1978 (with comparative figures for 1977) 


Working capital at beginning of year........ 
Source of funds 
Operations— 
Nel earnings forine year. 7:...... ... 


Add (deduct) items not requiring an 
outlay of working capital 


Depreciation and amortization. ....... 
Oererred income taxes. =... . 2... 


Decrease in long-term warranty provision. . 


Increase Inlong-termcdebt............. 


Application of funds 


Additions to fixed assets (met)........... 


pridends =. 


Increase in working capital 


Working capital atendofyear........... 


(See accompanying notes to financial statements) 


1978 


$26,203,000 


3,981,000 


2,423,000 
18,000 
(167,000) 


6,255,000 


6,255,000 


1,007,000 
526,000 


1,533,000 


4,722,000 


$30,925,000 


gs 


$20,310,000 


1,343,000 


1,894,000 
1,188,000 
(283,000) 
4,142,000 
8,000,000 
12,142,000 


5,723,000 

526,000 
6,249,000 
5,893,000 


$26,203,000 


_ Fixed assets— 


Foreign exchange— 


"INGLIS LIMITED Pr te ea 
_ December 31, 1978 -_ — — _ 


1. summary of principal accounting policies 


— Inv tories— S _ : 
Inventories are valued at the lower of cost on a fit [ st- -in, f stout basic or net realizable value. = 


Soo 


assets, calculated on the eee line rhethee at rates varying from 2%% to 25%. Upon sale or retirement, the cost of he assi 
related accumulated depreciation are removed from the accounts and any gain or loss thereon is taken into. ends 
Major tooling. costs. are amortized over one ip five years — on the estimated useful life. of the tool. 


Service contract revenue— : : 
_ Service contract revenue is deterred on receipt 2 and amortized ‘over the one year term of the: service contract. 


Fromict warranty—_ 


Asa restit of differences in the timing of expenses for tax and book purposes, income ines curently payabie dite: from the provision 
for taxes shown on the statement of earnings. Deferred taxes applicable to the current portion of warranty obligations and differences 
relating to current assets giving rise to current Geieed taxes oes have been ae and shown with aoe a oS 


as deferred income taxes. 


Investment tax credits— 
The benefits arising from the investment tax credit provisions of the income Tax Act. are ffeaiea : as a reduction of the current. ) 
income tax provision. : — 


Current assets and liabilities in n United States currency have been converted into Canadian dollars at the rate of changes in effect at 
December 31, ie : : 


i 


2. ‘Bank advances _ 
Accounts receivable and inventories have been niececd te the bank as oy: for the bank advances. 


3. Long-term debt — : : eo 
At December 31, 1978, $12,000,000 of 11% edited Sinking Fund Debentures: Sores “A”, maturing February 1, 1994 were 

outstanding with sing fund Paver commencing es 1, 1981 at the rate of sea, ae ae to 1993 and $950, 000 at 
maturity. 


These debentures are secured bya first floating charge on the Underiakna and assets oI the company subject kc 0 the plaice of assole 
referred to in note 2. The trust indenture includes provisions relating to the level of working capital and restrictions on payment of 

dividends. The most restrictive of the provisions limits dividends to 70% of the net earnings accumulated after December 31, 1975. The 
accumulated amount (as defined) available for the payment of dividends is $4,305,000 as at December 31, 1978. . oS 


4. Directors’ and senior officers’ remuneration 
The aggregate direct remuneration for the year paid or “payable to directors and senior officers arounied to $482, 000. 


5. Commitments 
Based on the latest actuarial valuation of the company’s pension and retirement plans, it is estimated that the unfunded obligation of the oe : 
company for past service pension benefits is approximately $1,500,000. The obligation will be funded and absorbed against income by — 
annual payments 10 the Trustee based upon amortization periods not exceeding fourteen years. oo 


6. Anti-Inflation Act — 


The company was subject to, and believes it complied with, controis on orice. profits, employee oe and shareholder 
dividends under the Federal Anti-Inflation Act. 


To the Shareholders of Inglis Limited: . 


We have examined the balance sheet of Inglis Limited as at December 31, 1978 and the statements of earnings, retained earnings and 
changes in financial position for the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary in the circumstances. 


_In our opinion, these financial statements present fairly the financial position of the company as at December 31, 1978 and the results 
of its operations and the changes in its financial position for the year then ended in accordance with generally accepted acco te 
principles applied on a basis eonesiont with that of the preceding year. 


; : _ Clarkson, Gordon & Co. 
Toronto, Canada, February 14, 1979. : Chartered Accountants 


Five Year Statistical Review 1974—1978 


(In Thousands of Dollars) 


INGLIS LIMITED 
pub iSak 
Operations 
SOS mE Par ees sn EN ke A wal tela Bd $133,699 
Earnings before income taxes. .............. $ 5,950 
me laCeNltslOSal CSurmew rman a eer ch tne rhe: 4.5% 
NettealmingsnOninhe year §,.n5 6 fe ee do hee. $ 3,981 
ClECeMIMOlSdlCS meaner: ee ane Garces Goce: 3.0% 
POT Sieli@hag GR ax cada Ne ee oe eee $ 3.03 
Earned on shareholders’ equity ............ 13.5% 
DivideMeSipaldienssenss crac suer se taiacte, cule te Sete eke $ 526 
CECH ALC wren chy wit cay ye ee ak Oye mth A ca $ 40 
Depreciation on buildings and equipment ........ $ 1,636 
AIMONIZANOMOnRtOOING|s sasic a aces 2 eee $ 787 
Additions to land, buildings and equipment—net .... §$ 400 
AGCIMONSOROONMOMmeiemei utr Paes neo Gee $ 607 
Balance Sheet 
VVOVKINGICAaDIlall seamen umes AA iceeer Se Ses caax Ss $ 30,925 
Ratio of current assets to current liabilities... ..... 2.63:1 
Land, buildings and equipment—net ........... $ 14,839 
WHaMOGuzedstoolingiy sess. ee ee ee $ 1,982 
WONG ALCKIMECE Deer mia ry Wecurae Eemir heats te tak grote ae Gx ns Us $ 12,000 
Shareholders’ equity— 
CEISIE) %, sess ae See eae: oe ee $ 11,814 
FctaImeG CaliMiMGS airman emeias erm cnen ters bey $ 19,348 
$ 31,162 
Number of shares outstanding (in thousands). .... . 1,316 
Bookwvalueipenshares ss. 6. es so aee sae. $ 23.68 
Non-Financial 
Number of employees (yearend). ............ 2,090 


Number of shareholders (yearend). ........... 842 


OWT 


$122,644 


$ 


$ 


$ 


PA AHA Sf H 


1,658 
1.4% 
1,343 
1.1% 
1.02 
4.9% 
526 
40 
1,463 
431 
4,314 
1,409 


26,203 
2.40:1 
16,075 
2,162 
12,000 


11,814 
15,893 


27,707 


1,316 
21.06 


1,881 
869 


1976 


$121,792 
$ 5,406 

4.4% 
$ 3,080 

2.5% 
$ 2.34 
12.0% 
526 
40 
W221 
464 
3,629 
682 


iP A A A Am HA 


$ 20,310 

1.88:1 
$ 13,224 
$ 1,184 
$ 4,000 


$ 11,814 
$ 15,076 


$ 26,890 


1,316 
$ 20.44 


2,070 
g29 


IQs 


$110,498 
$ 5,302 
4.8% 

$ 3,068 
2.8% 

$ 862.33 
13.3% 
526 
40 
1,149 
511 
1,233 
299 


PA A Pm Mm 


> 195731 

2.28:1 
$ 10,816 
$ 966 
$ 4,000 


$ 11,814 
$ 12;922 


$ 24,336 


1,316 
$ 18.49 


1,933 
974 


1974 


$87,567 
$ 3,677 
4.2% 
$ 2,039 
2.3% 
1s 
9.7% 
$ 461 


$16,934 

1.48:1 
$10,732 
> 1,178 
$ 4,000 


$11,814 
$ 9,980 
$21,794 

1,316 
$ 16.56 


2229 
1,013 


Directors Officers 


Donald S. Anderson Robert B. Willemin 
Chairman of the Board 
Herbert K. Anspach 
Charles-E. Bélanger Robert J. Collins-Wright 
President and Chief Executive Officer 
Sidney L. Boyar 
Air Marshal Hugh Campbell, C.B.E., C.D. Gordon I. Forsell 
Vice President— 
Robert J. Collins-Wright Inglis and Whirlpool Sales 
James D. Irving Peter A. Ketchum 
Douglas J. Peacher Vice President— 


Physical Distribution 
R. Barrett Simpson 
G. Douglas Smith 


: i 
Humphre ye sty ; Vice President— 
Robert B. Willemin Personnel 


Norman A. Stewart 

Vice President— 

Consumer Services 
Bankers 


The Royal Bank of Canada Peete J. Von Arb 
Royal Bank Plaza, Vice President— 
Toronto, Canada M5J 2J5 Engineering 


Alfred C. Chink 


Auditors Comptroller and Treasurer 
Clarkson, Gordon & Co. 
P.O. Box 251, Donald H. Hobbs 


Toronto-Dominion Centre, 


Toronto, Canada M5K 1J7 See ee eel) 


Transfer Agent and Registrar 


Canada Permanent Trust Company 
20 Eglinton Avenue West, 

Toronto, Canada M4R 2E2 

600 Dorchester Boulevard West, 
Montreal, Canada H3B 1N6 


Stock Exchanges 


Common Stock of Inglis Limited 
is listed on The Toronto Stock Exchange 
and the Montreal Stock Exchange. 


The exchange symbol for Inglis Limited is ING. 


The complete Inglis product line is listed below: 
automatic washers 

automatic dryers 

refrigerators 

ranges 

dishwashers 

Trash Masher compactors 
dehumidifiers 

fuel pumps 

coin operated laundry equipment 
commercial icemakers 


